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Oeneral 

JSESSmSE* 

1. Respite recent abort i Utppliar of Iron ore in th* Soviet 
ficoaoe^i the rate of growth at BftttiM building ba® acst be#f» 
appreci ab l y affected, re& stortOb fen ewaml Increase of appro :1~ 
aa ta ly lh$ gj*©a# or oduetii r» o&ch year during X95n** < ® * Specif -.c 
types or shapes of aetal key h safe teen 3* short supply frtsa t ■■tut 
to time, but such shortens appsar to here been tea* pr inertly to 
ponw scheduling of prodnct ios or distribution. Apparently iaa :hi os 
bu ilding en*1oye a high rr'-orlty in the allocation of scares 
resources . 

2, la the diseusaion of .ncreaau4i production throe sh he 
addition of new capacity, it is act always clear in the repur v 
whether the new capacltleri referred. to are net. or gross sddi.1 : ona . 
Furtherance, although quasi* it stive data are probably not evai tnble, 

aoBtion should prdbafuly be made of the ability to lucres ae 
capacity through replAocaanst and Modernisation of equipment % ith- 
out say signif ieast capital cons hr* tet loss being involved. ^ fliresa 
tbs official recogr-itioa >f technical efeaolfts rente In 1955, 
program to replace equip sect even before it is fully degr ees afced 
by cor e productive equipsunt have been iisa ugu r ated. » 55sis aei nod 
of increasing capacity id ices the burden of the reapons ib ll 11 / 
on the gachlaa building lafiustrj rather than cm the construct ion 
industry. 

Specific 

1. P. 3 - coBtinuod paragraph 

8«wiet foreign tmh in setallurgical is signifies.* t 

oa ad w ill resale aa tepeertaad factor effecting the ability of the 
9$S£ to meet the Stream Tear Eiac goals for the production of rolled 
•teal and pipe. At the tewe ttm that the fifasst is supplying or 
' a gfc ia g eosad taeats to supply saataltargieal equipEsent to and*’* 
developed countries ins if e not oatside the bloc , 3 he in r#ly ®t> 
heavily m Caeehoehorekih aid fc*t Oemwy for metallurgical 
equipwunt to neet twees tie production requirements. Inport; • of 
netnllureicfel equisew&nt iron tbs** two countries quailed ahmt 
20$ at doaestic Soviet pt oductioc in 1955, 15$ 1® 1956, era! 1- In 
1957. An even larger percentage Is obtained wher cossparinc *i**rti 
nsd domes tic production tf railing nill equipment alone f eg rc«l- 
jaately 31$ in 1955, sbf m 1956, end 36$ in 195?. In 1955 ta 
ccnhtoed exports of roll ng sill equipment from Bast- Ocraanj and 
Cie choe lovalia to the US <S represented about 33$ ^f their esc "hissed 
domestic product ic n , in 1-956, &)f , and in 1957, *X*©#t 9C$. 


ftrnaCj 
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Coanaots (continued} 


A major factor It receet failure* to nest thw ja la am d goals for the 
preduet loo of rolling till equine nt has been he lack of n fficien 
productive capacity, the Ural Isavy Ifleehine Building Plant at 
Sverdlovsk and the loro* Rraaatorsk Bt*vy Maclaine Building £ mt 
at Kranatorak, the only plant# capable of producing meet of the 
larger stills, hava reportedly taco overburdened with orders for 
heavy Machinery and eqa! gtaent ether than aatiallurgical »qui aant. 

Ah eonpared with the pre dict lor of H1 # 0QQ rastrie tons of r lling 
Mill equipment in the peak year of 12i>6, the Seven fear £lm , cells 
for production of 300 , 0(0 - 220 1 000 aatrie tysas in 1965. J* arviiils 
there is little e/idecct that & significant jasount of amt & oduetiu 
capacity Is scheduled radar the Flan, the ALaa-Ats Heavy J* .chine 
B ui l ding Plant ia ached* led to he cospletod «sd aodamlsad wing 
1959*65 hut the extent to valid*, capacity will increase has ot heeo 
announced. Conatructioi of the new rolling mill equipment lent a. 
Betropavlovsk ia new scheduled to begin in 1961 although prd. twins;* 
construction work was reported to be in progress in 1956 fo:. lowing 
announcement of the Sixth Five Tear Han. Became the pies call 
for cesspit, t leu -of only crmral jreparatory and auxiliary uh pt by 
1965# it it not likely that, substantial benefits in the for •• of 
me productive capacity will he realised from this project - wing 
1959-65. 

Fear these reasons it apj ears tiiSt the U3S» will have ;o el - fcaavi i 
on inports of rolling sill aquifsamt and/or specific steal hspet. 
and pipe if the require* unis or the. ecanaay ore to m wet. Qtolesa 
exploitation of gas reserves Le also postponed until the In ter pa:* 
of the seven year parlor , it is difficult to see how w e Xtsx * part 
of the pipeline eonatrut tioa" car be deferred until the lat *r pert 
of the period. Foatifely a groble* in raising the pipelines to the 
planned capacity will be. the supplying of the required pump . end 
coapareaeors in the face of heavy demand from the chew l cal i dustry 
for other types of equijaanx wravfraturad by the chemical a pleases i 
industry. 

2. P. k « first full paragraph 

Use roaponelbl# analyst is in ngr«ea»nt with stataaa&t cone riling 
serial production of "lirgo turbogenerators " although this tin 
might be clarified by Itdicating the rated capacity specif! rall y 
referred to and by chan* lug the word "turbogenerators " to * ,wrbi»* * 
and generators . " it is pointed put that the ter® "turbogee ratori'’ 
is nsdtiguous in Sagliah in that i t way refer either tosh *bia® 
and. generator togetfear ft :o ft turbine-driven generator ale it* 
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CoesaaoU (continued) 


SUio® the consuming varies product ion is eeuallv a *&lir*rh 

here aM 0th f r witH this preble*. Since turbireE 

tTrSh electrical eouljwant It would at batta* 

; asSad^^^JS”** * l ** rt *f l *© th® *pawsr equipment lad jstry* 
xMtWM of ~te iisdusfer^’* ** 

3* P* 13 *■ first full ptrs^rapa 

of i ’etreebceiical*" be tbs resgoneibilit / of 

“ **•?•**** ©nly to t», attest 

responsibility of the pstrolsus indue try will 
^ f*troobe»ieals be reflee ,*d in 

lovestagat pee wdt of outlet of crude oil refinery pmtuets,* 

P. 16 - second paragraph 


btiiiiiS*!! tftt electrotechnical industry end aaeb *se 

«aAbssin a*ter uO* but tie© the Soviet category of eaudliar 

222 J* *• ft f** 11 * building, raw end basic 

•Mjriale accounted for percent of cost in 1955 but 
auxiliary aaterials accounted for an t 3 

,siftct ’ ical ♦fuijWMrt industry would inci le 
gg»x raior s» eleotric mono**, electric ovens, electric weldiai 
eqnirsnnt, etc*, they would not include turbines . 

5 - P. 53 - second paragrjpb, third line 

ruble or $ ? 

6. P * 67 * first full paragraph 
Cf. consent §St above . 


7 * P. 67 - first full paragraph, last two sentences 

Analyst feels statement it over -tiaplif led but concurs in gewral. 

P • <58 ~ fourth line from top 
"Goals" does not appear t« be the groper word. 

9. P. be - last full and following oontenee 

SwSwT** ** iu * Litton to cement on this 
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10. P. 97 - corn treed lerngraph, last two ee&teneat 
Probably true; not it a position to insrify. 

11* P. 117 - continued prirap*aph, last sentence 
C.f . eemme&i #1 above* 

12. P. 121 - pertgragh u >der subtea&iag M 2 B 

The design and production of sew wad improved types of uDdnf£'^mtzt«i 
eoal mining equipment. aigiit also be mentioned. fhe program f ?r 
eo*X mining machinery malar the Seven tear Elan calls for the 
creation and aeries production of 350 new types of coal mini* i 
equipemt# waft it is plained to double the productive caj3fic.lt / 
af Soviet ooei mining ecpi patent plants. 

13. Pp. 126-133, 

Pages missing. 

1^. ?. 1^0 - last paragraph, first aeiitei.ee 

Analyst concurs*. 

15. P. 1*4. 

Column 2 of Sable. 38 shewn 60 units of 100 am installed at tfei end 
of 1956. this figure dees? not coincide with Thpioere rget i ka (so 
1959# P* 4) which states hat 58 units of 100 m had teen Lae Colled 
at the tine the article nos written. If later- data have eppeurad 
to Justify the use of the 5c* figirt.*, we su gg est that some cbe ign 
nay have to he np.de in column 3 -if the able# which shows pie .mod 
installation in 1959-65# no that the fibres will m compatible. 

16. F. lMt ~ Bub-heading 3, first paragraph 

Probably e fall* statement but does not consider ia^crtc. She comment 
#2 in reference to use of ter* "turbogenerator . " If It is desired 
to refer to generators only in ttiin report, the industry prodicimg 
them should he referred to as the "elect roteehnicel industry* ead 
not the "turhoewaerstor tdustry 


» it * 
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17* P» - first collate seafcanc e 

ltol««a there are e*ta (Otaris* planned production for * ip ast 

«iw»gl«ti the phrase "i/imml production" (sixth list fro® to?) to 
"anticipated production. ’ According to war caUnlttioaii 1* xtueticc 
is 19 !$ was 0.6 mil l Ion *ar or 10.3$ loss thsui the sntlcipate 1 
production in 1956. 

16 . P. It 7 - lest eo&t&.-te sentence 

Stateatat ,1 b cofctrsdictwl by dote, for crude oil aafi copper i 1 
Able HO (p* Xkt) 

19 * P» 167 * first poratiroghj second. sentence 

Sals sentence lasplies thi*t the Ukraine usd Oral Regions (HI and 
¥111) mere largtct soiarons of electric pewer production in l >^L. 

H 7 # however, shows the Central Region ( 911 ) to have i?>dnoed 
a greater percentage of *;h* total then the Ukraine in 1?>3 ( dtlwugh 
production in kwh was epi.arently the mm for these two regi ns). 

80 . P. 176 - first eoapfete paragraph 

AasdLpat concurs twt suggr-ets inserting "and steel f inishing* 
between ’’ateeleekloig" a» "capacity.* 

81 . P. 18 H - continued paragraph, flrct sentence 

Analyst concurs. 

82. P, 131 - first parstmph, .etond sentence 
Analyst concurs. 

23. F. - second cosgleta pwagraph, last sentence 

Analyst feels that delays in development of aluialnisa plants , are 
*ot been priaarily the result of the incapability of tbs uqu ,aenl 
industry to produce suitable eq^ipswat hut rather of plans t 
coordinate the product lot of equipment eabodying the smt 
advanced .echnology with constriction of power trfcations aiid 
aluaincta plants aabodyinf taodam efficiency and lev cost pro- uetion. 

2H. p, 195 * lest paragraph 

If it were stated that sens operations in the uader^o-iad Silt -iut, 
of coal are still very pearly mechanised it slight bo clearer to 
ti» reader why productivity still regains low at mUw» "equipped 
with modern machinery.* Suggest rephrasing last sentence to 
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remii "Although abscleaaaz.ce is a problem in the coal ladust ry, 

It to doubtful whether stir, exteaaive tsederaiaati&n of extra* tlv® 
and process lag oquipneut tstd facilities v- ulfi result la suff’ cleat 
benefits to rwano the trend fraa coal to petroleun in the f -’tlti 
•CMMKMBr." 

25. P. 199 - last two aeit.ei.cet 

Because initial capital « aatructlon costa are act ‘’charged t ff * 
in the cost of output uattr the Soviet IfoOKraschit cyston, ii is 
believed that lncr«ae«a ia seortUatlcaa rates are ctaaseeted 1 itfe 
the raccqpdtlon >f teeha; logical obsolescent in raachtnsry 1; > 

wad the higher coats of r *ia*sclr.| .relatively aixa|ie e^lptnesr wLi-B. 
aore eoaplax (and. uore as ) equijaesb rather than with 
eoeetrurtion costs. 

26. P. 201 - last aemteese 
Analyst concurs* 

27. P, 206 - last esc bare* 

Analyst concurs. 

2d. P. 210 - last paragraph 
Analyst concur a. 

29. P. 227 - list paragraph 
Cf. eowaent #4 aoc /e 

30. P. 232 

Share of ecal la total ft el balance given m 59 percent la 1 
a nd 42 ijareest in I9d> (i age 2JD). 8hy not uise these data 1 stead 
of «.A. la Table 6>? 


Approved For Release 2000/08/23 : CIA-RDP62S09231A000100120071-3 

SECRET 



